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The Filipino CPAs

Are we at par with ASEAN CPAs?



International-Regional-National
Accountancy Linkages
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The International Scene



The International Scene



INTERNATIONAL FEDERATION OF ACCOUNTANTS
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The Regional Scene



The Regional Scene



ASSOCIATION OF SOUTHEAST ASEAN NATIONS



ASEAN FEDERATION OF ACCOUNTANTS
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The National Scene



The National Scene



BOARD OF ACCOUNTANCY



COMMISSION ON AUDIT



PHILIPPINE INSTTIUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS



INTERNATIONAL FEDERAITON OF 
ACCOUNTANTS

The International Scene



The International Federation of Accountants:   
the  global organization for the accountancy profession

Membership: more than 175 MEMBER BODIES
Region served: more than 30 countries and jurisdictions ...
Organized: under Swiss Civil Code
Purpose: Strengthening the worldwide accountancy profession
Location: Geneva, Switzerland
Headquarters: New York City, USA
Founded: Oct 7, 1977

The International Scene
IFAC and the SMOs



Á PICPA is one of the regular members of 
IFAC 

Á Philippines submits its commitment to IFAC 
through the SMOs.

The International Scene
PICPA as a member of IFAC



Building Blocks of SMOs
(Statements of Membership Obligations)



SMO 1   Quality Assurance 
SMO 2   Intôl Accounting Education Standards 

(IAES)
SMO 3   Intôl Assurance and Auditing 

Standards  (IAAS)
SMO 4   Intôl Code of Ethics for Professional Accts
SMO 5   Intôl Public Sector Financial Reporting 

Standards  (IPSAS)
SMO 6   Investigation and Discipline 
SMO 7   Intôl Financial Reporting Standards (IFRS)

Statements of Membership Obligations



PICPA Action Plans on Statements of Membership 
Obligations 2018 Updates. 

The PICPA SMO Action Plans as approved by the 
PICPA Board of Directors was submitted to IFAC on 
February 27, 2018 and now can be viewed at the 
https://www.ifac.org/about-
ifac/membership/member-organizations-and-
country-profiles

The International Scene
PICPA SMOs Approved

https://www.ifac.org/about-ifac/membership/member-organizations-and-country-profiles


IFAC International Standards Boards

мΦ  LƴǘΩƭ !ŎŎƻǳƴǘŀƴŎȅ 9ŘǳŎŀǘƛƻƴ {ǘŀƴŘŀǊŘǎ .ƻŀǊŘ

нΦ  LƴǘΩƭ !ǳŘƛǘƛƴƎ and Assurance Standards Board

оΦ LƴǘΩƭ tǳōƭƛŎ Sector Accounting Standards Board

пΦ LƴǘΩƭ 9ǘƘƛŎǎ Standards Board for Accountants

International Standards Boards



International Accounting Standards Board

Ácreated by IFRS Foundation (not IFAC) 

Áan independent standard setting body founded in
2001 replacing the International Accounting
Standards Council (IASC)

Ádevelops and issues IFRS  (the new name of IAS
issued  starting April 2001)



IES 1: Entry Requirements to a Program of 
Professional AcctgEducation

IES 2: Content of Professional Acctg Education 
Programs

IES 3: Professional Skills 
IES 4: Professional Values Ethics and Attitudes 
IES 5: Practical Experience Requirements 
IES 6: Assessment of Professional Capabilities and 

Competence
IES 7: Continuing Professional Development: 

A Program of Lifelong Learning and Continuing
Devof Professional Competence

IES 8: Competence Requirements for Audit Professionals 

International Accountancy 

Education Standards



ÁFinancial Reporting Standard  Council
(FRSC)  for IASB

ÁAssurance and Auditing Standards Council
(AASC)  for IAASB

ÁEducation Technical Council (ETC) and
CHED Technical Council for Accountancy
(CTCA) for IAESB

ÁPhil Interpretation Committee
(PIC) for IFRIC   

Counterpart Councils in the Philippines



Why IFAC is doing all these?

Commitment to the public interest

Adherence to the values of integrity, transparency 

and expertise

Commitment to follow high standards 

Ongoing education

Oversight of its public interest activities

The International Scene



IFAC ςASEAN Linkage



8th PICPA 
Middle  East Conference 



ASEAN AGREEMENT

Roadmap for an ASEAN Community

(2009-2015)
One vision. One identity. One Community.



The Economic Pillar



ÇFree flow of goods

ÇFree flow of services

ÇFree flow of  investment

ÇFreer flow of capital

ÇHarmonized rules and regulations

Core Vision of AEC



.
Free Flow of 

Professional Services 
via MRA.



ASEAN MRA is a multilateral arrangement among 
ASEAN countries or bilateral arrangement  between 
two ASEAN countries  to enable professionals 
registered in its signatory countries to be equally 
recognized in another signatory country

Mutual Recognition Arrangement
for Professionals



Engineering Services Dec  2005

Nursing Services Dec 2006

Architecture Nov 2007

Medicine Feb  2009

Dentistry Feb  2009 

Tourism Services Nov 2012

Accountancy Services Nov 2014  

The ASEAN 
Mutual Recognition Arrangements 
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Implementing MRA on 
Accountancy Services.



Elements

1. Education 

2. Licenses

3. Experience

4. Competencies

5. Compliance with IFAC Standards and

Guidelines

Mutual Recognition Arrangement



1st Basic Feature  of MRA

Limited flow of accountancy services:

MRA Article 3  excludes external audit and other 

services that require domestic licensing.



Par 1,  Article 3 of MRA

This Arrangement shall cover the provision of 

accountancy services covered under Central 

Product Classification (hereinafter referred to as 

ñCPCò) 862 of the Provisional CPC of the United 

Nations, except for signing off of the 

independent  auditorôs report and other 

accountancy  services that requires domestic 

licensing in ASEAN Member States.

Scope of MRA



Par 2,  Article 3 

3.2 Notwithstanding paragraph 1, cross-border 

movement of Professional Accountants 

providing external  auditing services  and 

other accountancy-related services that

requires domestic licensing in ASEAN                                                   

Member States may continue to be facilitated                                        

through bilateral and/ or multilateral MRAs                                               

between or among the Member States.

Scope of MRA  



2nd Basic Feature of MRA

Creation of a Monitoring Committee (MC) in 
each Member State.

In the Philippines we created the ASEAN
Monitoring Committee on Professional 
Accountancy Services of the Philippines 
(AMCPASP).

Composition:  The PRC as Chair , three (3) BOA
representatives, and PICPA National President



3rd Basic Features of MRA

Creation  of ASEAN Chartered Professional 
Accountants Coordinating Committee 
(ACPACC)

Composed of representatives from the Monitoring
Committee of each ASEAN countries



4th Basic Feature MRA

Recognition of ASEAN Chartered Professional
Accountants (ACPAs)




