Government Associlation of
Certified PublicAccountants

ASEAN Integration of Accountants
The Relevance of the Filipino CPA

DeanEstelita C. Aguirre, CPA, MM, PhD
May 25, 2018
Cebu City



The F|I|p|no CPAS

Are we at par with ASEAN CPAs?
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The Regional Scene

MYANMAR
E PHILIPPINES

THAILAND

[_ CAMBODIA BRUNEI DARUSSALAM
: 9 3

.
SING{\PORE

INDONESIA



The Regional Scene




ASSOCIATION OF SOUTHEAST ASEAN NATIONS




ASEAN FEDERATION OF ACCOUNTANTS




The National Scene
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The National Scene




BOARD OF ACCOUNTANCY




COMMISSION ON AUDIT




PHILIPPINE INSTTIUTE OF
CERTIFIED PUBLIC ACCOUNTANTS




The International Scene

INTERNATIONAL FEDERAITON OF
ACCOUNTANTS



The International Scene
IFAC and the SMOs

IFAC

Thelnternational Federation ofAccountants:
the global organization for the accountangyrofession

Membership more than 175 MEMBER BODIES
Regionserved more than 30 countrieand jurisdictions..
Organized under Swiss Civil Code

Purpose Strengthening the worldwide accountancy profes
_ocation Geneva, Switzerland

Headquarters New York City, USA

~ounded Oct 7, 1977




The International Scene
PICPA as a member of IFAC

A PICPA is one of the regular members of
IFAC

A Philippines submits its commitment to IFAC
through the SMOs.



BuildingBlocks of {Za\®§ SMOs

(Statements of Membership Obligations)

SMO 2 Education Standards




Statements of Membership Obligations
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The International Scene
PICPA SMOs Approved

PICPAAction Plans on Statements of Membership
Obligations 2018 Updates

ThePICPA SMO Action Plans as approved by the
P|CPA Board of Directors was submitted to IFAC «
~ebruary 27, 2018 and now can be viewed at the
nttps://www.ifac.org/about
Ifac/membership/membeiorganizationsand-
country-profiles



https://www.ifac.org/about-ifac/membership/member-organizations-and-country-profiles

!lii;i International Standards Board

IFAQnternational Standards Boards
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International Accounting Standards Boaurt

A created by |

~RS Foundation (not IFAC)

A an indepeno

ent standard setting body founded i

2001 replacing the International Accounting
Standards Council (IASC)

A develops an

d issues IFRS (the new name of |A

Issued starting April 2001)
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International Accountancy

Education Standard

. Entry Requirements to a Program of
ProfessionaAcctgEducation

. Content of Professionalcctg Education
Programs

Professiona
Professiona
Practical Ex

Skills
Values Ethics akttitudes

perience Requirements

. Assessment of Professional Capabillities and
Competence

. Continuing Professional Development:
A Progranof Lifelong Learning andontinuing
Devof Professional Competence

. Competence Requirements for Audit Profession



Counterpart Councils in the Philippine:
-

A FinanciaReporting StandardCouncil
(FRSC) for IASB

A Assurancend AuditingStandards Council
(AASC) for IAASB

A EducationTechnicalCouncil (ETC) and
CHEDechnical Council fgkccountancy
(CTCA) for IAESB

A PhilInterpretation Committee
(PIC) for IFRIC



The International Scene
s

Why IFAC iIs doing all these?

Commitment to the public interest

Adherence to the values of integrity, transparency
and expertise

Commitment to follow high standards

Ongoing education

Oversight of its public interest activities



IFAC; ASEAN Linkage
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ASEAN AGREEMENT

Roadmap for an ASEAN Community

(2009-2015)
One vision. One identity. One Community.

R - 1 | P
w 4 JJASLA O ; :

Economic

Security

Cultural



The Economic Pillar
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Core Vision of AEC

~ree flow of goods

-ree flow of services

~ree flow of investment

~reer flow of capital

Harmonized rules and regulations
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Free Flow of
Professional Services
via MRA.




Mutual Recognition Arrangement
for Professionals

ASEAN MRA is a multilateral arrangement amon
ASEAN countries or bilateral arrangement betwe
two ASEAN countries to enable professionals
registered in its signatory countries to be equally
recognized in another signatory country



TheASEAN

Mutual Recognition Arrangements

Engineering Services
Nursing Services
Architecture

Medicine

Dentistry

Tourism Services
Accountancy Services

Dec 2005
Dec 2006
Nov 2007
Feb 2009
Feb 2009
Nov 2012
Nov 2014



I'mplementing MRA on
Accountancy Services.




Mutual Recognition Arrangemen

Elements

1. Education

2. Licenses

3. Experience

4. Competencies

5. Compliance with IFAC Standards and

Guidelines



1st Basic Feature of MRA

Limited flow of accountancy services:
MRA Article 3 excludes external audit and other

services that require domestic licensing.



Scope of MRA

Par 1, Article 3 of MRA

This Arrangement shall cover the provision of
accountancy services covered under Central
Product Classification (hereinafter referred to as
ACPCo) 862 of the Provi
Nations, except for signing off of the

l ndependent audi tor O0s
accountancy services that requires domestic
licensing in ASEAN Member States.



Scope of MRA

Par 2, Article 3

3.2 Notwithstanding paragraph 1, cross-border
movement of Professional Accountants
providing external auditing services and

other accountancy-related services that
requires domestic licensing in ASEAN

Member States may continue to be facilitated
through bilateral and/ or multilateral MRASs
between or among the Member States.



2nd Basic Feature of MRA

Creation of a Monitoring Committee (MC) In
each Member State.

In the Philippines we created the ASEAN
Monitoring Committee on Professional

Accountancy Services of the Philippines
(AMCPASP).

Composition: The PRC as Chair , three (3) BOA
representatives, and PICPA National President



3d Basic Features of MRA

Creation of ASEAN Chartered Professional

Accountants Coordinating Committee
(ACPACC)

Composed of representatives from the Monitoring
Committee of each ASEAN countries



Ath Basic Feature MRA

Recognition of ASEAN Chartered Professional
Accountants (ACPAS)






